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Economic Update



Economic Uncertainty Under President Trump ﬁj Training for Success
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US Federal Reserve

Federal Reserve's main duties

Influence monetary and

credit conditions in pursuit of:

= Maximum employment

= Stable prices

» Moderate long-term
interest rates

Supervise and regulate
banks, ensure a safe and
sound financial system
and protect credit rights
of consumers

Maintain stable financial
systemn and contain systemic
risks

Provide financial services
to depository institutions,
US government and foreign
official institutions

Sounrpe - LS Federal Resere

5%

]
GT Training for Success

Fed Chair
Janet Yellen
4 Federal funds rate
3 March 15
0.75 to 1.0%
2
1 -
0-0.25% ' ]
]
2005 2007 2009 2013 2015% 2017
*Margin of fluctuation
& AHP



SGZ@ 500: 5-")’8(17’ Q’mformance ﬁ Training for Success

4+ S&P-500, W D238 H- 2415 L 23BT T 2446 : : H
- 2300
2200

3 2014 2015 2016 2017
| Ay | e [Sam | |4 132120 UTC) | % | tog | auto | &




Longest Bull Markets in U.S. to March 2017 6-: Training for Success
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SECTOR RETURNS
by Year 2007 - 2017*

Sector retums can vary widely — over the last 10+ years the average difference between the best performing and worst performing sectors has been more than 30% per year,
Investors can moderate this volatility by owning each sector In equal proportion.
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80%  As Financials Go, S0 Goes the Market

Correlation: 50%
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What's next for Europe?

End - 2016

Target Gresk debt
restruchuring
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CHINA GDP ANNUAL GROWTH RATE
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IMF UNDERCUTS BoC’S
2017 GDP FORECAST

AVERAGE ANNUAL REAL GDP GROWTH 1IN PER CENT

January 2017 BoC projection Bl April 2017 BoC projection
W April 2017 IMF World Economic Outlook Projection
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‘TOO COMPLACENT’ ON PRICE RECOVERY

WEST TEXAS INTERMEDIATE CRUDE OIL sPOT PRICE IN U.5. DOLLARS PER BARREL
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Out of Control

Toronto home prices rose a record 33% in March from a year earlier
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After bull runs since 2010, Goldman Sachs says many of these markerts
are in danger of correcting
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Residential average price*
Year-over-year percentage change
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CANMADA INTEREST RATE
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CANADA INFLATION RATE
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Currency performance against the U.S.
dollar, 2017 so far
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Source: Bloomberg, Datastream via National Bank Financial

Chart: HuffPost Canada
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LOONIE CONTINUES TO SLIDE

CANADIAN DOLLAR SPOT PRICE 1™ US. DOLLARS, SEFT, 132, 2006 TO MARCH 14 2017
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CANADA UNEMPLOYMENT RATE
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UNEMPLOYMENT SNAPSHOT
Unemployment in Calgary, seasonally adjusted Unemployment across Canada
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CANADIANS LOVE DEBT

HOUSEHOLD DEBT
CREDIT MARKET DEBT TO DISPOSABLE INCOME , QUARTERLY, IN PER CENT
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Retirement Planning



Income Tax Planning



Tax Planning Using Private Corporations @ Training for Success

Budget 2017 proposes to review tax planning strategies
whereby high income individuals may be able to gain an unfair
tax advantage through the use of private corporations:

* sprinkling iIncome using private corporations

 holding a passive investment portfolio inside a private
corporation

e converting a private corporation’s regular income into
capital gains



Simplifying the Caregiver Credit System @ Training for Success

o currently, 3 caregiver tax credits, each with different eligibility
rules:

 Infirm dependent credit
e caregiver credit
 family caregiver credit

e Budget 2017 proposes to combine these credits into the
new Canada Caregiver Credit
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e Canada Caregiver Tax Credit will apply whether or not caregiver
lives with family member

e taxreliefis as follows:

» $6,883 for care of dependent relatives with infirmities (including
persons with disabilities): parents, grandparents, siblings, aunts
& uncles, nieces & nephews, adult children of the claimant or
the claimant’s spouse or common-law partner

o $2,150 for care of a dependent spouse/common-law partner or
minor child with an infirmity (including those with a disability)



Evolution of CSB Program Stock and Sales @ Training for Success
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Insurance I, Estate
Planning



Professional Practice



CIF®Ps Education Committee ﬁ Training for Success

 thank you to the CIFPs Education Committee...

e Dr. Paul Griffin PhD, MBA, CPA, CMA, CGA, CFP®, FCSI
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e Dr. John Harris PhD, CGA, FCPA

e Neil Townsend BA, CFP® RRC®

e Patrick O'Meara MBA, CFP®, CMA

o also, a special thank you for the generous contributions of:

 Freddi Dogterom CCDP, PRP, RRC®/CR®
e Michelle Cowell BSc, PFP®, EPC, CDFA



